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OATH OR AFFIRMATION

I, TODD PARCHMAN swear (or affirm) that, to the best of

r ' my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PARCHMAN VAUGHAN & COMPANY LLC , as

n
of DECEMBER 31 , 20 16 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

`-J classified solely as that of a customer, except as follows:

City of Baltimore
State of Maryland Signature

The foregoing instrument was acknowledged before me this MemberZx~ da of February, 201$; by -row p -PA&x-K*V m—. Title

My commission expires 14 2019
o blic

J. ~ Jennifer J. Hewer

This report ** contains (check all applicable boxes): NOTARY PUBLIC
I!I NOTARY Baltimore County

® (a) Facing Page. 4►•-M
„ puB~+~ State of Maryland

® (b) Statement of Financial Condition. y<, My Co mis ion Expires
® (c) Statement of Income (Loss). 't!ogr co fuQl~
❑ (d) Statement of Changes in Financial Condition.
® (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
® (g) Computation of Net Capital.
® (h) Computation for Determination of Reserve Requirements Pursuant to Rule 156-3.
® (i) Information Relating to the Possession or Control Requirements Under Rule 156-3.
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

- consolidation.
® (1) An Oath or Affirmation.
® (m) A copy of the SIPC Supplemental Report.
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
Parchman, Vaughan & Company, LLC.

We have audited the accompanying financial statements of Parchman, Vaughan & Company, L-L-C_ (the Company), which
comprise the statement of financial condition as of December 31, 2016, and the related statements of income, changes in
members' capital, and cash flows for the year then ended_ The Company's management is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with standards of the Public Company Accounting Oversight Board (United States)_
` Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

_. statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that out audit provides a reasonable
basis for our opinion_

r~
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Parchman, Vaughan & Company, L-L-C_ as of December 31, 2016, and the results of its operations and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America_

The supplemental information on pages 10 through 14 have been subjected to audit procedures performed in conjunction with
' the audit of Parchman, Vaughan & Company, L-L-C's financial statements- The supplemental information is the responsibility of

the Company's management- Our audit procedures included determining whether the supplemental information reconciles to
the financial statements or the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information, including its form and content, is
presented in conformity with Rules 17a-5 of the Securities Exchange Act of 1934- In our opinion, the supplemental information

r —, is fairly stated, in all material respects, in relation to the financial statements as a whole.

Hunt Valley, Maryland
January 31, 2017
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

ASSETS

CURRENT ASSETS

Cash
Accounts receivable, net

Total current assets

PROPERTY AND EQUIPMENT

Total, at cost

Less accumulated depreciation

Total property and equipment

OTHER ASSETS

Deposits

Total other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES
Accounts payable and accrued expenses

MEMBERS' CAPITAL

TOTAL LIABILITIES AND MEMBERS' CAPITAL

3
The accompanying notes are an integral part of the financial statements.

73,522

4,107

77,629

4,624

4,141

483

3,116

3,116

$ 81,228

448

$ 81,228



PARCHMAN, VAUGHAN & COMPANY, L.L.C.

STATEMENT OF INCOME
Year Ended December 31, 2016

REVENUE

Fee revenue

EXPENSES

General and administrative

Salary and benefits

Occupancy

Total expenses

NET INCOME

4
The accompanying notes are an integral part of the financial statements.

$ 777,260

140,860

533,261

39,057

713,178

$ 64,082
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.

STATEMENT OF CHANGES IN MEMBERS' CAPITAL

Year Ended December 31, 2016

BALANCE, DECEMBER 31, 2015

Net Income

Distributions to Members

BALANCE, DECEMBER 31, 2016

5
The accompanying notes are an integral part of the financial statements.

$ 67,142

64,082

(50,444)

$ 80,780



PARCHMAN, VAUGHAN & COMPANY, L.L.C.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 64,082
Adjustments to reconcile net income to net

cash provided by operating activities:

Depreciation 1,541
Effects of changes in operating assets and liabilities:

Accounts receivable, net (547)

Accounts payable and accrued expenses (5)

Net cash provided by operating activities 65,071

CASH FLOWS FROM INVESTING ACTIVITES

Purchase of Property and Equipment -

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to members (50,444)

NET INCREASE 14,627

CASH, BEGINNING OF YEAR 58,895

CASH, END OF YEAR $ 73,522

6
The accompanying notes are an integral part of the financial statements.
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r -i PARCHMAN, VAUGHAN & COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2016

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Parchman, Vaughan & Company, L.L.C. (the Company), a Maryland limited liability company, is an investment
banking firm that primarily provides private placement, merger and acquisition and other financial advisory
services to corporations. The Company is a member of the Financial Industry Regulatory Authority (FINRA),
and is therefore subject to certain regulatory requirements including the maintenance of a certain amount of

r i net capital. The Company's accounting records are maintained on the accrual basis. The accounting and tax
year is the calendar year.

r In accordance with the operating agreement, unless sooner terminated, the LLC shall continue to be in
existence until December 31, 2025. The agreement also states that Members are not obligated to restore
negative capital accounts.

r~
The Company's financial statements are presented in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP), which require the use of certain estimates made bythe
Company's management. The Financial Accounting Standards Board (FASB) Accounting Standards Codification
(the Codification) is the single source of U.S. GAAP.

r~ 
Cash

For purposes of the Statement of Cash Flows, cash includes deposits in a financial institution.

r~
Accounts Receivable

Accounts receivables result from charges for services to its customers. Accounts are regularly assessed for
~0 collectability and allowances are established for doubtful accounts. There was no allowance at December 31,
.~ 2016.

r I Fee Revenue

v

Fee revenues include fees earned from providing private placement, merger and acquisition and other
r financial advisory services. Substantially all fee revenues are recorded when the services are provided and the

income is reasonably determinable.

r i Fixed Assets and Depreciation

Office furniture and equipment are recorded at cost less accumulated depreciation. The Company defines

r ; fixed assets as office furniture and equipment which individually cost more than $1,000 and have an estimated
useful life of three years.

r 
i 

Depreciation is computed using the straight-line method over estimated useful lives of three years.

7



r -

PARCHMAN, VAUGHAN & COMPANY, L.L.C.
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2016

Income Taxes

Income or loss is includable in the income tax returns of the individual members; therefore, no income tax
provision has been provided in the accompanying financial statements.

The Company files income tax returns in the U.S. federal jurisdiction and one state. The Company is a pass-
through entity for income tax purposes whereby any income tax liabilities or benefits are attributable to the
Company's owners. The LLC members separately pay tax on their pro-rata shares of the Company's income,
deductions, losses and credits.

NOTE 2 — CONCENTRATION OF CREDIT RISK

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of cash
and trade accounts receivable. The Company places its cash with high credit quality institutions. At times,

r  such balances may be in excess of the FDIC insurance limit. The Company reviews and continually reassesses
the credit worthiness of all customers.

NOTE 3 — COMMITMENTS AND CONTINGENCIES

Leasing Arrangements

r

The Company leases office space under an operating lease agreement that expires in October 2018. Rental
- expense of $39,057 was charged to operations for the year ended December 31, 2016. The Company has a

security deposit of $3,116 for the office space, as of December 31, 2016.

The Company leases vehicles for two of its members under operating leases that expire in October 2019 and
March 2020. Rental expense of $19,488 was charged to operations for the year ended December 31, 2016.

Annual minimum lease payments under non-cancellable leases are as follows:

Office Vehicles Total

2017 39,057 18,700 57,757

2018 32,548 18,700 51,248

2019 16,425 16,425
2020 1,600 1,600

.-, *See Auto Lease Schedule file

8
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r1 PARCHMAN, VAUGHAN & COMPANY, L.L.C.

'
NOTES TO FINANCIAL STATEMENTS

u 
Year Ended December 31, 2016

r 

NOTE 4 — INCOME TAXES

v
The Company follows the FASB's requirements for accounting for uncertain tax positions. The Company

r , determined that it was not required to record a liability related to uncertain tax positions as a result of these
requirements.

r.~ The federal and state income tax returns of the Companyfor 2013, 2014, and 2015 are subjectto examination
by the IRS and state taxing authorities, generally for three years after they were filed.

r~
NOTE 5 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule ("SEC Rule 15c3-
1"), which requires the maintenance of minimum net capital of $5,000 and requires thatthe ratio of aggregate

r 
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"

~+ exchange also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1). At December 31, 2016, the Company had net capital of $73,074 which

r-1  was $68,074 in excess of its required net capital. The Company's aggregate indebtedness to net capital ratio
was .01 to 1.

r-~ NOTE 6 — FOCUS REPORT

There are no material differences between these financial statements and the December 31, 2016 FOCUS
report filed with the FINRA.

u
NOTE 7 — CONCENTRATION OF REVENUE

Approximately 100% of the Company's fee income for the year ended December 31, 2016 was from 11
customers, with five that accounted for at least 10% of total fee income separately.

r 
NOTE 8 — SUBSEQUENT EVENTS

r _ Management evaluated subsequent events through January 31, 2017, the date the financial statements were
issued. Events or transactions occurring after December 31, 2016, but prior to January 31, 2017, that provided

'J additional evidence about conditions that existed at December 31, 2016 have been recognized in the financial

r 
statements for the year ended December 31, 2016.

~

NOTE 9 — INDEMNIFICATIONS

r In the normal course of business, the Company enters into contracts and agreements that contain a variety of
representations and warranties and which provide general indemnifications. The Company's maximum
exposure under these arrangements is unknown, as this would involve future claims that may be made against

r ' the Company that have not yet occurred. The Company expects the risk of any future obligation under these
indemnifications to be remote.

r- ~

u

r~
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.
STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5

December 31, 2016

There are no material differences between the computation of net capital required and aggregate
indebtedness pursuant to Rule 15c3-1 contained in the supplementary information to the financial
statements and the corresponding computation prepared by, and included in, the Company's unaudited
amended Part II Focus Report filing as of December 31, 2016.

11



PARCHMAN, VAUGHAN & COMPANY, L.L.C.

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15c3-1 OF THE SECURITIES EXCHANGE ACT OF 1934

December 31, 2016

COMPUTATION OF NET CAPITAL

1. Total ownership equity from statement of financial condition

2. Deduct: Ownership not allowable for net capital

3. Total ownership equity qualified for net capital

4. Add:

A. Liabilities subordinated to claims of general

creditors allowable in computation of net capital

B. Other deductions or allowable credits

5. Total capital and allowable subordinated liabilities

6. Deductions and/or charges

A. Total nonallowable assets from Statement of

Financial Condition:

1. Accounts receivable, net

2. Property and Equipment, net
3. Deposits

7. Other additions and/or allowable credits

8. Net capital before haircuts on securities positions

9. Haircuts on securities:

A. Contractual securities commitments

B. Subordinated securities borrowings

C. Trading and investment securities:

1. Exempted securities

2. Debt securities

3. Options

4. Other securities

10. Net capital

12

$ 80,780

80,780

80,780

(4,107)

(483)

(3,116)

(7,706)

73,074

$ 73,074



PARCHMAN, VAUGHAN & COMPANY, L.L.C.
COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 156-1 OF THE SECURITIES EXCHANGE ACT OF 1934

December 31, 2016

COMPUTATION OF NET CAPITAL

11. Minimum net capital required (6 2/3% of line 18) $ 30

12. Minimum dollar net capital requirement of reporting broker $ 5,000

13. Net capital requirement (greater of line 11 or 12) $ 5,000

14. Excess net capital (line 10 less line 13) $ 68,074

15. Net capital less greater of 10% of aggregate

indebtedness or 120% of minimum dollar net capital $ 67,074

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total aggregate indebtedness included in statement of financial condition $ 448

17. Additions -

18. Total aggregate indebtedness $ 448

19. Ratio of aggregate indebtedness to net capital (line 18 divided by line 10) 0.01

13



Computation for Determination of Reserve
Requirement under Exhibit A

of Rule 156-3

Member exempt under 156-3(k)(2)(i).

Information Relating to Possession
and Control Requirements

Under Rule 15c3-3

Member exempt under 156-3(k)(2)(i).

14



w

r
* ARTH V R BELL

... TESTED AND TRUSTED

201 Intematiunal Suite 400 Tull free: 855.787.0001
qvnt Valley, Maryland 21030 Telephone. 410.771.0001
Awivarthurhpllepas com Fax.. 410.785.9784

wo

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members
Parchman, Vaughan & Company, LLC.

uw We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) Parchman,
Vaughan & Company, LL-C. identified the following provisions of 17 C.F.R. §15c3-3(k) under which Parchman, Vaughan &
Company, LLC. claimed an exemption from 17 C.F.R. §240.15c3-3: (2)(i) (the "exemption provisions'): and (2) Parchman,
Vaughan & Company, LL-C. stated that it met the identified exemption provisions throughout the most recent fiscal year without

s~ exception. Parchman, Vaughan & Company, LLC.'s management is responsible for compliance with the exemption provisions
and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States)
and, accordingly: included inquiries and other required procedures to obtain evidence about Parchman, Vaughan & Company,
L.L_C. s compliance with the exemption provisions_ A review is substantially less in scope than an examination, the objective of
which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review: we are not aware of any material modifications that should be made to management's statements referred
to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph (k)(2)(i) of Rule
15c3-3 under the Securities Exchange Act of 1934.

Hunt Valley, Maryland
January 31, 2017

pad

IfW
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PARCHMAN, VAUGHAN & COMPANY, L.L.C.

PRIVATE INVESTMENT BANKERS

EXEMPTION REPORT
SEC Rule 17a-5(d)(4)

January 31, 2017

The below information is designed to meet the Exemption Report criteria pursuant to SEC Rule 1.7a-
5(d)(4):

- Parchman, Vaughan & Company, L.L.C. is a broker/dealer registered with the SEC and
FINRA.

- Parchman, Vaughan & Company, L.L.C. claimed an exemption under paragraph (k)(2)(i) of
Rule 1.50-3 for the fiscal year ended December 31, 2016.

- Parchman, Vaughan & Company, L.L.C. is exempt from the provisions of Rule 15c3-3
because it meets conditions set forth in paragraph (k)(2)(i) of the Rule.

- Parchman, Vaughan & Company, L.L.C. has met the identified exemption provisions in
paragraph (k)(2)(i) of Rule 156-3 throughout the year ended December 31, 2016.

- Parchman, Vaughan & Company, L.L.0 has not recorded any exceptions to the exemption
provision in paragraph (k)(2)(i) of Rule l 5c3-3 for the year ended December 31, 2016.

The above statements are true and correct to the best of my and the Company's knowledge.

Todd L. Parchman
Chairman

1040 PARK AVENUE, SUITE 120 BALTIMORE, MD • 21201

PHONE: (410) 244-8971 • FAX: (410) 244-0877

HTTII://WWW.PARCHMAN VAUGHAN.COM

16
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Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

A RTHUR BELL
TESTED AND TRUSTED

~1

r

201 Irtamaticnal Ciro' , S:Jt 7 400
Hitst V~ile7, Gi~3 J 21033
:vts :' arth~t~ralt~pas.e~?:~

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors and Members
Parchman, Vaughan & Company, LL.C_

w! Free: SrA.787.0034,
e16,~~4~^e: w1 1.771 MD'

For: 410.785-2784

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules, we have
performed the procedures enumerated below with respect to the accompanying General Assessment Reconciliation (Form
SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2016, which were agreed to
by Parchman, Vaughan & Company, L.t_C. (the Company) and SIPC, solely to assist you and the other specified parties in
evaluating the Companyrs compliance with the applicable instructions of Form SIPC-7. The Company's management is
responsible for the Company's compliance with those requirements_ This agreed-upon procedures engagement was conducted
in accordance with attestation standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose_ The procedures we perform and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries in the
Company's general ledger system, noting no differences-,

2_ Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended December 31,
2016 with the amounts reported in Form SIPC-7 for the year ended December 31, 2016, noting no differences-,

3_ Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting no
differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working
papers supporting the adjustments. Note that we noted no adjustments as indicated in 3. above.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion_ Had we performed additional procedures, other matters might
have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties_

r Hunt Valley, Maryland
January 31, 2017

F__
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that all In armatis9 contained heroin is worx, .decoct

E t IPi {pM+sliRi+.. eyvfp as a1t~e a~1ir#utrr iand

Dated the day far C-'Vdrxr, , 20
crept

T103 form and the assessment paymerl is true 60 days 0ter the and of Use fiscal year. Raisin the Working Copp 9t ihl form
for a petlod of not less then tl y ejors, the Inlosi 2 years in nn 69911y nocs9alhle place_

.. Dales;
Pos1r*Rrked

i.0 4alc0s1lons

Excaptlons:

w s+? Disposition of exceptions.

Reccivoil Rvvrowed

Documentation
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General Assessment Reconciliation (Form SIPC-7)

no DETERMINATION OF "SIPC NET OPEReATiNG REVENUES'
AND GENERAL ASSESSMENT

Amnvnis Idr Ihd iiscal period
>~ b~(tinnin~ 1J1f2gt~r

and ending T2{3112016
tir

Ifrm Na, 
ElImInete canta

U. Total revenue !'=C] US Line IZIParl VA Line 9, Cade 40101

(1) T6101 rCV44-t res barn the socurities byrfttess of subsidiaries !except foreign subsid~arsesj and
predeaessois out included atiove,

w
f?l Not lass train principa' ilansa'ttfon5 in securilies In hadinj -accounts

r III idol loss from principal fransavrons in eammudlErds In IrOdinl accaunis.

14J [niveSl Arid dirdend expense deducted in delasmhliV item 2a.

..r (s) Met iois #ton rrantgeinent or or participation In fire undererifirp or distribution of Securlt: es.

(69 Ecponses otlh4i than eduarliefr,7, p-snGng, ragislmli on ter,, ano logai iates deducted wr dotornwning net
profit from management of or rzrticipatlon in arsdorerriiing or miribuhon al $o4urifies

r 171 NeI loss from seaurillea In reslr>ronf acrcunn

Tolai additions

'a Deduciiung~
(1 ) 1even ces from tliu d+stmution of shoros of a regmered open arJ investrieril compatt or unit

ilieArrirI bust, from 1-he salt of variable ann_vilit$. lien the business a'tast!aaca. trot in`!est ter!
aMaary sect:re3 re dared io ?%i1eivil inveshnent companies of insurance c9:rapany separate
sccourits, and from trenswilois$ in securitir !Auras ptl"414W

(;} ~evsnues'.roin connod1y transtttivs __--

Pf Comrr)ssians, (fast brolivrage and clean-ee paid to other 31PC "rams in "niDircban with
seesuliog tWsaai,ans.

44) Re!",uriemeiits jar postage In coetneel~gn iAsih prtup Salic€toi'ion,

(5) rfei gain from sccurivoi in invesimoni accounts-

(6) 0% of corriaassrons aid markups etlme tl iron 1-arsactlans -n Q) wiili43145 of deposit and
11) Tfewry trills, banters sctoiances or commercial paper thtl nrlure nine rnoo. s or less
rain issuacty data

III Owl grpe'im of pd+ling ndveri0ah and le i fees irKurrad In conat-lion Iviih oo-pr revenue —
iefated to IN, so ,;pea M-50sf {icrarnio 00A bV 8-eeiian 16(91(11 of the ate}.

1a) Met ivsauo not related e ihar directly of Ind-&roar► to bha 3acurilm business.
{Sea Inal"Vel ors C),

(Deduct ai's in 4zcm of Wt 3,000 rodaita decumentalml

(910 Total InImaai and t1ii4ond arpenae IFGCU$ trine WPM IIA Line 13,
Cade 4075 plus tine 21154) tbareP but itol in exaeas
of Met interest and d tdend Irrcorne.

{ if 40% of rti f9io interest earr50 on custoveis seaorities -
acmounls 140`11 of rocus im 5, Code 9601 3

Erier the ;neater of lime (i) or 1e.1

t otar dedLtilons

1. Ml Pr, No Opt aling itnvanues

(to page 1, ti no 2 &.11
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